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Usirory Covexanrs. Borrower and Lendir civenant ard agroe as fellons:
1. Pavaext oF Prxcrear axp Interest. Borrower shall prompidy pav nhen Jdee the principsl of and interet «n the in-

debtedness evidenced by the Ncte, prepayment and lite charges 25 provided in the Nete, and the principal of 2nd intcrist «n any
Furure Advinces secured by this Mortgage.
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2. Fuxos ror Taxes axp Ixsurance. Subjeat to applicable hw or to 2 writren waiver by Lender, Borrewer shall pav o ‘
Lender on the day monthly installrents ¢f principal and interest 2re psvable under the Nete, until the Note 1s paid in full, a sum
{herein “Funds™) egual o cretwellth of the vearly taxes and a.sessments which may z2nain pricrity eiur this Morntgage. and ground
rents on the Propenty, if any, plus coemvelfth of yearly premicm insullments for hazard Insurance, plus cnenwelfth of yearly pre

mium incallments for moctgage insurance, if any, all 2s reaonsbly ¢ezimsted initially and from time to time by Lender ¢n the basis
of assessments and bills and reasonable estimates thereof.
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The Funds shall be held in 2n insttution the deposits or 2ccvunts of which are insured or guiranteed by 2 Federal or sure
agency (including Lender if Lender is such an institunion). Lender dhall apply the funds to piy aid tanves, acsessments, insurance
premiums and ground reor. Lender may not charge for so holding and applving the Funds, analyzing wid accvunt, or serifying and
compiling said assessrents and bills, unkss Lender pavs Borrower inzerest en the Funds and applicable hiw permits Lender to make
such 2 charpe. Borrower and knder may zgree in uriting at the time of execution of this Mongage that interest on the Furnds shall be
piid to Borrawer, and unless such 2greement is made o applicable law requires such interest t5 be paid, Lerder shall nat be required
1 pay Borrower any interist or eamings cn the Funds Lender shalf give 10 Bornower. withwut chirge, an annual acvcunting of the

Funds showing credits and debits 1 the Funds and the purpise for which each debit to the Funds was made. The Funds are pledged

as additicnal security For the sums secured by this Mongage.
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If the amunt of the Funds held iy Lender, tgether with the furure monthly installments f Funds pavable prive t the
due dites of tawes, assevoments, insurance premiurms and ground rents chell exceed the amount required to pay sadd tanes, aswess
ments, insunance premivms aod grand rents 3s they fzll duel such excess shall te, at Burrower's cpoon, either prompgy repaid o
Brarowvier or credized tr Borrover on menthly installments of Fundi. If the amvunt of the Funds held by Lender chall nct be
sufficient to pa¥ tanes, assessments, insurence preminms and g ued ons as they [l due, Borrower dhall poy 1o Lender any amcam
necesciry 1o make up the dehciency within 30 days From the date o tice is moited by Lender 1o Bomower requesting payment thered.

Upoa pevment in full of all sums secured by this Mongage, Lender dhall promptly refund 1o Bomewer any Funds held by
Lender. I under parigreph 18 kereof the Propeny is sold o the Property is ctberwice acguired Ly Lender, Lender dull apply,

oo lizer than immedhxly pocr to the sa'e of the Priperty or iss zcquisiicn by Lender, any Funds keld by Lender at the time f
i spphication 3s 2 credit ageinyt the sums sevured by this Mongsge.
]

o N a4 e 7 AN - A .+ A - N

3. Arruicanex oF Pavaexts. Unless applcable Liw pratdes cthemmise, 21 pevments received by Leeder under the Note
and paragraphs 1 and 2 bereck shall be applied by Lender £ri2 in pasmert of a3meants payable to Lender by Borrower urder paragraph 2
herec £, then 1o interest pavable on the N te, then to the principel of the Note. srd then 1o inzerest and principal cn 2oy Future Advanies.
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i 4. Crarcss: Liexs, Borrower <hall pay 28 tives, zvesmentss and raher chorges. fines and impositions atribunble o the
: Preperty ahich mayv 2ttain a2 pocny over this Mo

ge. and kaschdd povments or ground rests, if any. in the manner provided
under paragrzph 2 bheref cr. if oot padd in soch penner, by Borrower muking paiment when due, directiy to the pavee theredf.
Borrower shall promply furnish to Lender 38l Nouioos of wxvurt due under this pamigrarh, snd in the event Borrcwer shall make

pavment directly, Borrower shall prompdy furnish tr Lender receipss evilensing much ravments. Borower shall prompdy discharge
sny len which kas pricrty crer this Monmge: provided. thar Borrower shall not be raquired 1 discharge 2oy such ken o kg as
Borrower shall 2zree in writing o the pavent of the cbligad 6 swwcurad by wxch licn in 3 manner acceptable to Lender, or shall in

good faith conrex such Een by, oo defend enforcerent of sk Fen in, legs] procecdings which cperate 12 preveat the enforcement
of the Fen or furfeirure of the Property o zny part therecf.

5. Hazarp Ixsusaxce. Borrczer 1hall kiep the imprcem<ns, now exiticg «r heresfrer erected <o the Froperty insured
aziimet b by fre, hazords inchided within the wrm “exunded o rerge,” and sxh ciher hezards as Lender may require and in sich
arrrunis snd for such perdads as Lender may requines praided, thar Lender shall naot requirs thar the amount of wch coverage excead
that amcunt of cover:ge required to pay the sums secured by thi. Morgige.
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The insurame carrier providing the insursece dhall e ch-en by Borrowar sabiens o approval by Lender; prnided, thy auch
approval shall por be unress nably withbeld. AN premiums on irsurance prbicies shall e paid in the manner provided under para-
graph 2 hereof or, ff nct padd in such manner. by Borrower maling payment. when due, direcdy to the insurance carier.

' All inwrance policies and renewals thereot shall be in f0m acepuble to Lender and shall inddude 2 standad mongige
1 clause in faver of and in form acceptable =0 Lender. Lender <hall hute the nzht 1o bl the policies and renewals therect, ard
Bearcwer <ha!l promptly fammish 0 Lender all rerewal nvdices and all receipts of pedd premiums. Io the event of uss, Bommower shall
give prompt Ditice 1o the msurance carrier and Lender. Lender miy make pood of bas if not made prompidy By Borrower.

Unless Lender and Borower cthermie agree in wrining. izsuramce proce

s shall be applied to rotoration o repair of the '
Propenty damaged, provided such restoratio of repaiz is ec pomxally fessible and the security of this Morigage s ot thereby :

impaired. M such revintin or repeir is oot econcmially feacible wr if the wecurity of this Monigige would be impaired, the imur-
ance proceeds shall e appbed 1o the sums sevwed by this M rrgeze. with the exces if 2oy, pad © Boaower. M the Propeny
is atandoned bty Borrwmer, or if Borriwer faiks o respord to Lender within 30 dass from the dste notice s maikd by Tendker oy d 4
Borrower that the imwuramce carrfer offers to settle 2 cliim for irsurirce benefs, Lender is authorized 5 colkect and apply the insur-
1 ance peoceeds at Lerder’s cpticn either 1) restratia or repuir <f the Property or to the sums secured by this Merrgage.
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Unless Lender and Bormmower cthemabse agiee in wmriting. any such application of proceads o principal shall oot extend o« :
postpene the due daze of the monthly installments refened v in paragraphs 1 and 2 heroud of change the ameunt of such imtallmenss.
If urder paragraph 15 heref the Property iz aoquired by Lender. a2l right, titde and interest of Bortower in and © 20y inaunince
rebcies and in 2nd © the proceads therend reosuling from damage to the Propenty pocr 13 the sale wr acquisition shall pass ©3 Lender
t3 the extent of the sums sexural by this Mortzige immediately privz o such gl or sequisition.

6. Parsrevarion axp Manvexaxce of Proriery; Leacsernoros: Coxvorustums; Praxsen Usir Deverosstents, Borrower
shall keep the Property in gred repar and shall not commit waste «r permit impairment of deterirataiin of the Prgenty and shall
comply with the provisions of any lease if this M rzage is n a3 kasehodd. I this Montgage is «n 2 unit in 2 ondiuminium o a

planned uznit develpmen:, Bomomer shall perfrm 2f} of Borrowez’s «blipatin under the dexlaraton of oovenants aesting or g o.vern-
ing the ared
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. mirfum rr vhinced wait Jesek prenn, the by-laws and regubetioos of the oondiminium o plinned unit deved.pment
ard censtiteent deuzents. B 2 condrminfum o plenped unit devel pment Bder 5 exevuied by Bomower and reverded nogxcher

with this Motgage, the covenants and sgreements of such oder bl be incoaporated int and thall amend and supplement the cor-
enanss and aorcements of this Mongege as if the rider were a part heraf.
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7. Promecmon oF LEsDER's Securivy. If Borrower Fiils o perform the eovenants and agreements containad in this Mortzage,
or if any 2t o proceading is commenced which materially affexts Lender's intcrest in the Prperty, including. but net Limired o,
cminent & main, insclvercy. ¢de enfircemant. «r amrangements «r progeadings invihing a3 bunkrupt or decedent, then Lender 2t
Lender's «ptn, upen mdice w0 Bornoaver. may make such appearances, disbune axh wms and ke sich ctvn 25 &5 necevary o
pretect Lender's interet. including. but noe limited to, disburiement of ressnable a2 rres’s fees and entry upon the Propenty
make repairs. If Lender requiral monigige invunnee 35 a onditi o of ouling the lan sevured by this Mercage, Borosver dhall
pav the premiums roquited t2 maintiin such insurance in efect until such time as the requirement for such insurinie tominees
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